
EXHIBIT B
TO THE CORRECTED SECOND AMENDEI)

DECLARATTON OF COVENAIITS, CONDITIONS A]tD RESTRTCTTONS
FOR

CHATEAU DU LAC

Bylaws of Chateau du Lac Ifomeowners Association. fnc.

ARTICLE I
OFFICES, DEFIMTIONS

Section 1.1. Office/Aeent
The offrce of the Association shall be at the address designated in the articles of

incorporation of the Association as it principal place of business and the name of the Agent of
the Association shall the registered agent for seryice of process set forth on the articles of
incorporation of the Association.

Section 1.2. Other Offices
The Association may also have offices at such other places within or without the State of

Texas as the Board of Directors may frorn time to time determine or the business of the
Corporation may require.

Section 1.3. Definitions
Capitalized words, when used in these Bylaws (unless otherwise indicated), shall have

the same meanings as set forth in the Second Amended Declaration of Covenants, Conditions
and Restrictions for Chateau du Lac and all permitted modifications, amendments, supplemental
declarations, and replacements thereto (the "Declaration").

Section 1.4. Establishment of Association
The Articles of Incorporation of the Chateau Du Lac Homeowners' Association were

filed with the Texas Secretary of State on August 13, 2001 and a Certificate of Incorporation was
issued by the Texas Secretary of State on that same date.

ARTICLE U
MEMBERSHIP AND VOTING RIGHTS

Section2.l. Membership
Every Person who is a record Owner of any Lot which is subject by covenants or record

to assessment by the Association shall automatically and mandatorily become a Member of the
Association (provided that any such Person who holds such interest merely as security for the
performance of an obligation shail not be a Member), and any Person who acquired any such fee
or undivided fee interest shall be deemed to have accepted membership and assumed all
obligations thereof.
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Section 2.2. Votiae Rishts
The Association shall initially have one class of voting membership.

Members shall be all those Owner entitled to one vote for each Lot in whioh they hold the
interest required for membership by Section 2.1. When more than one Person holds such interest
in any Lot, all such Persons shall be Members and the vote for such Lot shall be exercised as
they among themselves determine, but in no event shall more thao one vote be cast with respect
to any Lot.

Section 2.3. Methods of Voting
At any meeting of the Members, every Member having the right to vote shall be entitled

to vote in persou or by a proxy appointed in writing or his/her duly authorized attomey-in-fact
and dated not more than two (2) months prior to said meeting. Any proxy shall be filed with tbe
Secretary of the Corporation prior to or at the time of tbe meeting. In the absence of any action
by the Board of Directors, the date upon which the Notice of the Meeting is mailed shall be the
record date.

ARTICLE III
MEETING OF MEMBERS

Section 3.1. Geueral Meetinss
AII meetings of the Members for the election of directors shall be held at the office of the

Association in Texas or at such other place, withis or without the State of Texas as may be
specified in the Notice of the Meeting or in a duly executed Waiver of Notice thereof. Meetiogs
of the Members for auy other purpose may be held at such time and place, within or without the
State of Texas as shall be stated in the Notice of the Meeting or in a duly executed Waiver of
Notice thereof.

Section 3.2. Annual Meetinq
An Annual Meeting of the Menrbers shall be held ou the tbird Monday of January of each

year, at the hour of 7:00 PM; provided, however, that should said day fall upon a legal holiday,
then at the same time on the next business day thereafter. At such meeting, Directors shall be
elected, reports of the affairs of the Corporation shall be considered, and any other business may
be transacted which is witbin the powers of the Members.

Section 3.3. Member List
At least ten (10) days before each meeting of Members, a complete list of the Members

entitled to vote at each meeting arraoged in alphabetical ordeq with the residence of eaoh aod the
number of votes held by each shall be prepared by the Secretary. Such list shall be kept on file at

the ofEce of the Association for a period of ten (10) days prior to such meeting and shall be

subject to inspection by any Member at any time during usual business hours. Such list shall be
produced and kept open at the time and place of the meeting during the whole time thereof, and

shall be subject to the inspectiou of any Member who may be present.
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Section 3.4. Call for Special Meetinqs
Special meetings of the Members for any purpose or purposes, unless otherwise

prescribed by statute or these Bylaws, may be called by the President, the majority of the Board
of Directors or the holders of not less than one-fifth (115) of all the Members entitled to vote at a
rneeting of the Corporation. Business kansacted at any special meeting shall be confined to the
objects stated in the Notice of the Meeting.

Section 3.5. Notice
A. Written or printed notice stating the place, date and time of the meeting ar{ irl

case of a special meeting, the purpose or purposes for which tbe meting is called, shall be
delivered not less than ten (10) or more than sixty (60) days before the date of the meeting, either
personally, by facsimile, by electronic mail (to the extent permitted under Texas law) or by mail,
by or at the direction of the President the Secretary, or the offrcer or person calling the meetirg,
to each Member of record entitled to vote at the meeting.

B. Notice of any meeting of Members shall speciS the place, date and bour of the
meeting. The notice shall also speciff the purpose of the meeting if it is a special meeting, or if
its purpose or one of its purposes will be to consider a proposed dissolutior or the revocation of a
voluntary dissolution by the Act of the Association or to consider a proposed disposition of all,
or substantially all of the assets of the Association outside the ordhary course of business.

Section 3.6. Ouorum/Adjoumments
Except as provided in the Declaration, or as otherwise provided by statute or these

Bylaws, the Members holding ore-tetrtb (1/10) of the votes issued and outstauding and entitled
to vote thereat, preseat in persol or represented by proxy, shall be requisite and shall constitute a
quorum at all meetings of the Members for the transaction of business. If, however, a quorum
shall not be preseat or represented at any meethg of the Members, the Members entitled to vote
thereat, present in person or represented by proxy, shall have power to adjourn &e meeting ftom
time to time, witbout notice other than annourcement at the meeting, until a quorum shall be
preseut or represented, any business may be transacted which might have been transacted at the
meeting as originally notified.

Section 3.7. Transaction of Business
Whea a quorum is present at any rneeting, the vote of the Members holding a majority of

the votes having voting power preseut in person or represented by proxy shall decide any
question properly noticed for such meeting, unless the question is one upon which by express

provisions of the statutes or these Bylaws, a different vote is required, in which case stch express

provision shall gbvern. The Members present at a duly organized meeting may continue to
transact business until adjounrment, notwithstanding the withdrawal of any Members to leave
less than a quorum.
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ARTICLE TV
DIRECTORS

Section 4.1. Powers
The business and affairs of the Association shall be managed by its Board of Directors

who may exercise all the powers of the Association and may do all lawful acts and things which
are not by statute, the Declaration, or these Bylaws directed or required to be exercised or doae
by the Members. Specifically, the Board of Directors shall be empowered to take such actions as

authorized by the Director.

Section 4.2. Number andFlection
The Board of Directors shall consist of three (3) directors. The Directors shall be elected

at the annual meeting of the Members, except ds hereinafter provided, and each Direotor elected
shall hold ofEce until his/her successor has been elected and gualified.

Section 4.3. Term of Office
At the initial meeting of the Board after expiration of the Declaraat Control Period the

Declarant shall appoint two (2) resident Members for a two (2) year term and one (l) resident
Member for a one (1) year term.

Section 4.4. Removal/Filline Vacancies
Any Director may be removed, with or without cause, at any special meeting of the

Members by the affirmative vote of a majority of the Members present in person or by proxy at
such meeting and entitled to votg for the election of such Director, if notice of intention to act
upou such matter shall have been given in the notice calling zuch meeting. If any vacancies occur
in the Board of Director, for any reason, a majority of the Directors then in office, though less

than a quonrm, may choose a successor or successors. Each successor Director so chosen shall
be elected for the unexpired term of the predecessor in office.

Section 4.5. Prohibition of Cumulative Voting
Directors shall be elected byplurality vote. Cumulative voting shall not be permitted"

Section 4.6. Locatioq of Meetings
The Directors of the Association may hold their meetings, both regular and special, either

within or without the State of Texas.

Section 4.7. Annual Meetines
The first meeting of each newly elected Board shall be held without firther notice

immediately following the annual meeting of the Members, and at the same place, unless by
unanimous consent of the Directors then elected and senring such time or place shall be change'd.

Section 4.8: Regulaf Meetines
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Regular meetings of the Board of Directors shall be held semiannually or more frequeatly
if called by the President or by a majorify of Board Members at such time and place as shall from
time to time be determined bythe Board.

Section 4.9. Special Meetines
Special meetings of the Board of Directors may be called by the President or secretary on

two (2) days' notice to each Director, either personally, by facsimile, by electonic mail (to the
extent permitted by Texas law) or by mail; special meetings shalt be called by the President or
Secretary in like manner and on like notiee on the written request of a majorig of Directors.
Except as may be otherwise expressly provided by statute, these Bylaws aeither the business to
be transacted, nor the purpose of any special meeting need be specified ia a notice or waiyer of
notice.

Section 4.10. Ouonrm
At all meetings of the Board of Directors, the presence of a majorify of the Directors shall

be necessary and suf6cient to constitute d quorum for the tansaction of business aad tbe act of a
rnajority of the Dkectors present at any meeting at which there is a quonrm sball be the act of the
Board of Directors, except as may be otherwise specifically provided by Statute, the Declaration
or these Bylaws. If a quonrm shall not be present at any meeting of the Directors, the Directors
present thereat may adjoum the meeting from time to timc without notice other than
announcement at the meating uutil a quorum shall be present.

Section 4.11. Duties and Powers of the Board
In addition to all powers aad duties provided elsewhere in the Declaration, these Bylaws

or by applicable Texas law, the Board of Directors shall have and exercise the following duties
and powers:

A. to execute all declarations of ownership for tax assessmeat purposes with regard
to the Common Areas on behalf of all Owners;

B. to borrow firnds to pay costs of operations secured by assignment ot pledge of
rights against delinqueat Owners if the Board sees fit;

C. to enter into conkacts, to mainiain one or more bank accounts, aad generally to
have all the power necessary or incideakl to the operation and management of the
Association;

D. to protect or defend the Common Areas from loss or damage by suit or otherwise
and to provide adequate reseryes for replacements;

E. to make reasonable rules and regulations for the operation of the Com:non Areas
and to amend them Aom time to time; provide that any rule or regulation may be
amended or repealed by an instrument in writing signed by owners constituting a

majority of votes of the Associatioa, or, at the option of the Board with respect to
a rule applicable to less tban all the Commoa Areas, by a majority of votes of the
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Owners of the portions affected; however, the Associatiol's agreements,
covenants and restrictions pertaining to the use, operation, maintenance and/or
supewisiou of any facilities, shlcfitres, improvements, systems, areas or grounds
that are the Association's responsibilrty may not be amended without the prior
vrritten consent sigaed by the chief executive employee of the Town of Flower
Mound.

F. to take any action which the Association is or may be permitted or authorized to
do in connectiou with the enforcement and application of the Declaration.

ARTICLE V
NOTICES

Section 5.1.. Formalities ofNotice
'Whenever under the provisions of the statutes or these Bylaws, notice is requked to be

given to a:ry Director or Member, and ao provision is made as to how such notice shall be glve&
it shall be constued to mean either personal notice or notice in writing, by mail (regular or.
otherwise), postage prepaid, addressed to such Director or Member at such address as appears on
the books of the Association. Any notice required or permitted to be given by mail shall be
deemed to be given at the time when the same shall be thus deposited in the United States Mail
as aforesaid.

Section 5.2. Waiver of Notices
Whenever aoy notice is reqtrired to be given to any Member or Director of the

Association under the provisions of the statutes or these Bylaws, a waiver thereof in writing
signed by the Person or Persons entitled to such notice, whether before or after the time stated in
such notice, shall be deemed equivalent to the Swing of such notice. Signing the minutes of any
meeting shall be deemed a waiver of all forrnalities with respect to sucb meeting.

ARTICLE VI
OTrICERS

Sectioo6.l. Miscellaneous Provisioas
The officers of the Corporation shall be elected by the Directors and shall be a President,

Yice-President, a Secretary and a Treasurer. Any two or more offices may be held by the same
person, except that the offices of President and Secretary and President and Treasurer shall not
be hetd by the same persons. Any such officer shall bave the powers and duties usually
associated with such office, subject to limitations or extension by the Board of Directors.

Section6.2. OtherAgents
The Board of Directors may appoint such other officers and ageuts as it shall deem

necessary, who shall be appointed for such terms and shall exercise s':.:ch powers and perform
such duties as shall be determined from time to time by the Board.

Section 6.3. Duties
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The duties of the officers are as follows:

A Presidenr The President shall preside at all meetiugs of the Board of
Directors; shall see that orders and resolutions of the Board are carried out; shall sign all
contracts, mortgages, tax refirns and otber written instruments; shall cosiga all checlc (except
those on a monthly recurring nature previously approved by the Board), and promissory notes;
shall appoint committee cbairmen and Members of committees with the concurrence of the
Board; and shall carry out such other duties as may be assigned by the Board or the Policy
Manual as adopted by the Board.

B Yice-President: The Vice-President shall act in the place and stead of the
President when he is absen! unable or unwilling to act; and shall discharge such other duties as
may be required 6f him by the Board.

C Secretary: The Secretary shall perforn or cause to be performed the
following secretarial duties: record the votes and keep the miautes of all meetings and
proceedings of the Board and of the Members; keep the corporale seal and afEx it on all papers
requiriag said seal; serye notice of meetings of the Board and Members; keep the appropriate
current records showing tbe ownership of Lots and membership of the Associatiol, togetber with
their ad&esses; a-ld shall perform sucb other duties as required by the Board or the Policy
Manual as adopted by the Board.

D. Treasurer. The Treasurer shall perform or cause to be performed the
following inancial activities: receive and deposit ia appropriate bank accounts all monies of the
Association a$d disburse such funds as directed by a Resolution of the Board; sign all checls aud
promissory notes; cause an annual audit of the Association Books to be made at the completion
of each fiscal year; prepare an annual budget and a statement of income and expenditures to be
presented to the membership at its regular annual meeting and deliver a copy of the budget and
assessmeo:s adopted by the Board to each Member. The Treasurer shall perform such other
duties as required by the Board or the Policy Mauual as adopted by the Board.

Section 6.4. Salaries
All offrcers and directors of the Corporation shall serve without compensation, However,

expenses may be reimbursed for uauzual activities carried out on behalf of the Corporation. Any
office may receive compensation for services readered to the Corporation in o&er than hislher
official capacity. '

Sectioa 6.5. Tenwe: Removal: Vacancies
Each officer of tle Corporatiol shall hold ofEce for a term of at least one (1) year or until

hislher successor is chosen and qualified in his/hu stead or until death, resignation or removal
&om ofEce. Any officer or agent elected or appointed by the Board of Directors may be removed
at any time by the affirmative vote of a majority of the whole Board of Directors, but such
removal shall be without prejudice to the contract rights, if aa1 of the person so removed. If the
office of any officer becomes vacant, for any rsason, the vacancy may be filled by the Board of
Directors.
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ARTICLE YII
COMMTTTEES

Section 7.1. Number
There shall be one (1) standing committee. Except as specified in Declaration, al1 of the

Chairmen and Members of the standing committee sball be appointed by the President with the
concurrence of the Board. Additional ad boc committees may be appointed by the President as
the need may arise.

Section 7.2. Arehitectural Control Committee
A Committee composed of at least three (3) persoos who shall be responsible for

approviag or disapproving &e design, location, details, color, texture, materials and
specificatioas of all aew cosstruction, landscaping and tee removal aad for any additions or
modifications to buildings or lots. All decisions by the Committee shall be based oa ao adopted
set of architectural aad landscape guidelines. The Commi$ee shall render colsistent judgments
based on these guidelines. Decisions of the Committee may be appealed to the Board by frling a
notice thereof with the Serretary of the Board at least thir$/ (30) days in advance of a regularly
scheduled meeting of the Board. Except that decisions made with respect to new constructioa on
a vacant Lot may not be appealed to the Board.

This Committee may appoi:rt a subco:nmiitee, composed of Members outside the
Commifiee to be responsible for approving or disapproving tbe design, location, details, color,
texture, materials and specifications of all constuction, landscaping and the removal as they
relate to additions or modificatiors of buildings or lots.

ARTICLE YItr
GENERAL PROYISIONS

Sectior 8.1. Fiscal Yeflr
The fiscal year of the Association shall be fued by resolution of the Board of Directors.

Section 8.2. Indemnificaticu
The Association shall indemni& any directol officer or employee or former directol

offi.cer or employee of the Association against expenses actually and necessarily incurred by him
aad any amorurt paid ia satisfaction of judgments in connection with any action, suit or
proceeding, whether civil or criminal in oature, is whlch he is made a party by reason for being
or having been such a dkector, ofEcer or employee (whether or aot a director, offiser or
employee at the time such costs of expeuses are incurred by or imposed upon him) except in
relation to matters as to which he shall be adjudged in such actiou, suit or proceeding to be liable
for gross negligence or willful misconduct ia the performaace of duty. The Association shall pay
or cause to be paid to any director, officer or employee the reasonable cots of settlement of any
such action, suite or proceeding. Such right of idemnification shall not be deemed exclusive of
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any other rights to which such director, officer or employee maybe entitled by law or under any
bylaw, agreement vote of Menrberc or othervdse.

ARTTCLE D(
AMENDMENTS

Section 9.1. Amendment
These Bylaws may be altered or amended by a majority of Members who are present, in

person or by proxy, and voting at a duly called regular or special membership meeting at which a

quonrm is present; provided, however that no amendment to these Bylaws shall be effective
without the written coosent of the chief executive employee of the Town of Flower Mound of
Flower Mound.
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